BDI ACTIVITIES 1992-1993

5. BDI PROPOSAL TO UNDP

FOR FUNDING THE ESTABLISHMENT
OF THE

BANGLADESH NATIONAL FUND

(The foll owi ng proposal, which is under preparation for the
establ i shment of a Bangl adesh National Fund (BNF) in Bangl adesh,
will be sent to UNDP for possible funding. BDI-NIA is one of the
conponents of BNF.)

BDI proposes to establish a perpetual national fund in
Bangl adesh in order to give a series of interconnected national
awards to the Bangl adeshi institutions and individuals engaged in
t he research, devel opnent, production and marketing of various
durabl e, internedi ate and capital goods. The establishnent of the
Bangl adesh National Fund (BNF) will primarily be based on the two
fundament al econom ¢ propositions discussed earlier, which are
the central thenes of this issue of BD journal. The proposed
awards are the foll ow ng:

(1) Nat i onal Innovator’s Award (N A)
2 Nat i onal Engi neeri ng Award ( NEA)
(3) Nat i onal Sci ence Award ( NSA)
(4) Nat i onal Market Research Award (NVRA) and
(5) Nat i onal Industrial Finance Research Award (N FRA).

The proposal is to open a perpetual account in Bangl adesh
with an initial anount of 1,000,000 US dollars--200,000 US
dol l ars earmarked for each of these national awards. The account
Is expected to earn proceeds at | east at the annual rate of 10
percent (between 10 and 15 percent) if it is deposited in a fixed
account. This will yield 20,000 US dollars, i.e., 800,000 takas
(Bangl adeshi unit of nmoney) annually for each award at the
approximate current rate of 40 takas to 1 US dollars. The
breakdown for each of the awards is proposed to be the foll ow ng:

(1) National Innovator’s Award (NI A): Each year six awards
of 100, 000 takas each are proposed to be awarded to the
Bangl adeshi institutions or individuals who denonstrated the
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(2)

(3)

abilities to actually produce inportant durable,

i nternmedi ate and capital goods, e.g., machineries and ot her
i nternmedi ate products required to produce consuner’s goods,
aut onobil es or inportant parts of autonobiles, television,
refrigerators, mcrowaves, conputers, nedical and chem ca
equi pnents, aircraft or inportant aircraft conponents, etc.
| mportant innovative ideas that may result in conmercial
production of these goods may al so be considered for the NI A
award, e.g., inportant innovations in biotechnol ogy,
agriculture including fisheries, livestock and marine

sci ences, chem cal, petro-chem cal and pharnaceuti cal
products, genetics, etc. An extra 20,000 takas may be
allocated to the award-gi vi ng cerenony, covering
transportation, advertisenent, presentational materials,
etc. The renmaining 180,000 takas may be added to the
original fund to account for annual inflation and for the
grow h of the fund.

The NI A Fund has al ready been established in Bangl adesh with
an initial anmount of only $5000. An additional $9000 has
been raised for the Fund since its initial establishnent.

Nat i onal Engi neering Award (NEA): A total of nine
Bangl adeshi engi neering students wll be awarded research
assi stantships toward their Master’s or Doctorate degrees.
The students may pursue their post-graduate degrees at the
Bangl adesh University of Engineering and Technol ogy or at
one of the nunber of engineering colleges or Agricultural
University or Agricultural College. Each student wll
receive a nonthly stipend of 3,500 takas and the supervising
professor an extra nonthly all owance of 1,500 takas. Another
10,000 takas will be allocated as contingency to cover the
costs of materials, |aboratory works, copies of docunents,
etc. The remai ning 170,000 takas can be added to the
original fund for its growh. Each research assistant and
her/ hi s supervisor are expected to select one of the award-
Wi nni ng durable or capital goods or internedi ate products or
i deas, or products or ideas that may qualify to receive
awar ds, for conducting detail ed engi neering anal yses on
t hem

Nat i onal Science Award (NSA): The format of this award
will be simlar to that of the NEA The students may pursue
their post-graduate studies in any of the Bangl adesh
Uni versities and may obtain degrees in physics, chem stry,
bi ol ogy, etc. Once again, the projects should attenpt to
address scientific problens of the durable, internediate or
capi tal goods or ideas that have al ready won or may qualify
to wn BD awards.
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(4) Nat i onal Market Research Award (NVRA): The format of

this award wll be simlar to that of the NSA. The students
are required to pursue their studies in the area of

mar keti ng and econom cs. The projects should explore
donmestic and international marketing possibilities of the
goods or ideas that have won or may qualify to wi n BDI

awar ds. They shoul d al so expl ore avenues of devel opi ng and
expanding the internal market, and focus on creating high-
payi ng job opportunities in the durable and capital goods
industries (in other words, high-tech industries).

(5) Nat i onal Industrial Finance Research Award (N FRA): The

format of this award wll be simlar to that of the NVRA
The students are required to pursue their studies in the
area of econom cs and finance. Here the projects should
focus on capital accunul ation and investnent, financing of
capital -intensive industries, etc. Research should al so be
conducted to determ ne how t he establishnment of durable,
internmedi ate and capital goods industries fits into the
Governnent’ s | ong-term devel opnent pl ans for Bangl adesh. The
NI FRA recipients may further investigate the crucial
question of foreign and donestic conpetition in these

i ndustri es.

Thoughts & Initiatives 5-3



